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p~f(e (}j> &l.1b~+i-h..tfe6 Nfl) ejfecf- -lhe demand. fd'l- -!he othell p~odud 

Ex ;-rhe... c:Jj'\&g. fn itie. p"ice. 0t fm wfl! "ne,sz,a/l- in fnc,-,e.a,&e Dt­
~ 

demo..nd. --IV<J1 C:OWe and V/ce-ve~· 

Ji. Eo/lee Ll?- ~~lYlen-breb-

!he chQoJe6 'fn -me p~fc.e 0} OJ complerYIenfaJ1J JOo&' 

wiU etifec ~ -!he dema.nd --fb~ p:Jj Irn()j1J ~jOod. 

E'l r(he. po/Jfce o.f (Q,r wilJ ~~ -1/)~ dernarld -M- pE:hloJ. 
~ .. 

4'0he. de0te.a& fr) --/he p~fce of &rt wflf ':r/e&U/J.- h f()en~e FlL 

demancL -Pdt. pef"5'uJ/' 

£'; ~ ~~~ ~nd ~$'Y1en~ ~ 

chanJ~ lit -fcu,teJS ar-d -fa.bhi'onl> (J.f ,goue, I.UI'II· effed­

~e demand. .fb~ a.. P91c:x.1JJ-cf-­

~7fr- p'1odtlcl- ~Oeg our eu- iC16hion J ihen il:-~ demOf)d LOlliQ; 

COn'1e down· 

(0. POf~-

:It -the~e f,g (1., chan3@ f() if)e. popllla-h'on of- OJ 7jfven· 

m0J7Kef-) -fhe91e HTII be Cb d:onge.. ff) demand. 

~ !?;:ge ff) -the fUpllla-tfon ~f11 "!f~u./l- ,of) fnc"'l~e In demaJ)d 

and -fall wfIJ lead -tv dec91ease·
 

~ -reeJ)~Je~ J 'YYliddle ~Q~e) O/cle91J; J ma/e--temo..le 91a-fi"o) plQy {.
 

Vital "J/ole in deddl~"?J demand of- Q; f7lodv..cl-.
 



1-. -Adve~~erYlef)t- ancl -zo./a P910rYlo!fon­
-"~--­. , 

. Tn+od(j ~ INO"1Jd) oc1ve51-Memenr ~ "'-'
 

demand C'31eo--tton -f'o'YI OJ p"1o:J uc+.
 
~ -AdveB1ff"e.rnenr c'YIea+~ -Me- ClYJQ.'YfeneY:, abotll­


-+he con~ume~ wfl! le f'n.IJv.ence.J. and -Me. cJemand
 

p"1oduct ~Oe2> up-

B.	 ~ o~ ~ p~cdl1d ­

-And p'Y/odlJd- V'Jiih P"10VeJ)h~h cpa/fry lAJ/ll have
 QJ 

'j91wte.'1 demand· 

q~ ~3on g.ncl 01.eo..-Ihe:J1­

Ce'YIfafn ~tJoM OYle ~l2O.6ono.l In '()atu:ne. 

1h~ will h?. derfland.eJ on~ 'ih ()., poYlt1w/().j'J --?~Dn­

~ Weafhe'1 cond'ltr'on ak.{) C"1 eat~ demand -fdi ~(Jme p'YIodvct. 

€!r *. Urnb':lJeHa,g th '1101(J ooeaMn· 

-;r. coi/ol1 do-M~ In. 5l.lmlYle91 T 

-;If. Coold~fn~fn ho~ ~ e/c"J 

~-rhLJh) ooeQMn. aM t-Ilea:fhV1 okD /
Pa~ CL	 ve~ Imf0'1fa () Ir 

910 Ie fl1	 demand. 

DgrY1.anc1 ~c..Uon ; ­

DCIY\Qnd ~c-HOf1. f~ OJ 'ivwfheJYla.l:ical e'Kf'YIe}5J5 (all. of- CJ1.e1d.Horl 

between ~ q,uaf1H~ dernardeJ.. and It-~ defe-~rr1~na.nt'~· 

D'L ::: +(f"L)fs) PC) I) ~ 0) 

WheYle) 
. D"L~ DeM a.n J -m-n ~ I f'Ylod uC ~ 



P'i "" P91fce- ot- Lx) 

P.s	 = P511 eM M ~Ll.Wtute6
 

Pc =. Pcr]jc.eb ~ COlY)pJe.rYle.nti
 

T =c CoIl6l1fY)e~~ 1zt!-tv.. and p~e-te"Jfeflfe.b' 

o :=0 o~ cl.ei:enrYI;rw.nt Ot- deNlorJ -f'&-I'll,
 

Jrnpo'n fan 1- d&v1o.nd ole re."1lY1ino./) Ii _.. I ,_ I

1'JEC'£J- -w De <£-ludr"ed.' a:ne _ 

(b P~":ce of the cofYlrtlod/'d' .. 
~ I) 

~ 

InwfY)e. of- the. COf)h ume-'Y/{ .
 

Vii) P~fLeJ, of .",elated c:Jc04.
 

----';> 1fie p511C£. of.. I1.J COMl'Ylodi~ onc1 deMo..ri -a'ib oYLe... 

rn\/~e~ ~ela:wl Of) +he 01he.51 hC\.rr1) -Me. inCOMe.- of -the coN.umt' 

and deJY1O-ncl eJ.'Ie. palilJvel.(j 91elaf-e.d • 

and co r() f} -€,tYl e.ryra;o,'> .:rn~ Ii! of ')le.Ia.+&l Joodb / l e..) ®ubz-litu-[-el,
 

-the p~f(e. of ,8'LlbJS-fitute& dema.rtl .fo'rl C\ J~I/@1) f'31odud-- , ane..
 

PO$ft1vel~ 71e1dJed·
 

1he p,.,ice o~ CofY)ple1Ylent~ and d~OJ')d -liJn, (lJ ~'tven
 

fYJodud-- Q~e- 7leja.-#l/et~ 9lefated·
 

,~w Qf ~emand ~-
----.;;>,... 1..oJ-J 0/ cle..rvtand. c/rlQte..s -+he "elatfof)~hfp bclwee.n p:YJ?ce 

o.rd 9,Pan-lH;j demanded. 

--...:;> As pe"1 ---Me Jaw) when p9Jfce.. fg fnc~eagd dg()and /N)I) 

dec91ea53e.. and ~fl"l)ila:J1lq when f-'1fce tg clec91e~d c1emancl 
p	 J ) 

fAll II fT) C:nea"ge . 



,ih e- ,chon~e ff) p~rce.. //-Jill frwe~.sett aMect deJYJand· 0§) 
. ~ "fhu,.t;) -fh~ 91eb-l1()l) rSh1J be-lwe.en po/lfce.. a.nd d@r()and r~ 

ff\Ve91,ge. 

--;,..1he. Law D+ de-rYland 1Yby be err.-pJai()ed wi-ln the. help of­

deJY)Qnd' gchedr1/~ . 

of- VJan.J-t-!J'0 0;' Cl>­

di-He9tenl- p51rC~' 

.Dl2JYland
• 

.schedu.le­

P9Ijca 12f p.lQ1uc+ [~.) FJl1flrrl-ifu dertlancled (uniij) 

ID 

~ 

iO 

J-t 

2­

2­

If 
G 

$5 

10 

~ ~ .te. ~ ~ ~ f9IIDN~~ d§8~arY)­

~ 

[0 D 
I ce.­
~~ 

I G 

it 

2­ D 

2- '-l G ~ ID 
'> DeJYJard 



" . 

-7"-whe.n P'31 lce -t-a/tg -htQlYl ~IO-to J!O.'L) QU(lnH~ defflcmd.eJ' . 

~nc~ea~~ -bOTYl ~ to 10 unH~.. 

-7 On -!he I:::a!,i£ of deJY\and ~chedule. He COJ\ d~<l.W- demoJJ ~vE!. 

~ lhe- deJYllJ.J)ci CWive (DD) ,groWS +he. ffwe91~e o/fela-b'CJY\ he-/vJeen 

p91(ce. cwd ovuan-/i~ c1emC1ncl~d OJ.. p'31.odu.ci:-' ''I'. 
-.:;> The. deJY1Cl.nJ Gmve. <£Jope~ dOWfllt'!oYIJ.. ..h1Drfl lef&- +0 '71fOhf-. 

Auu.rnp-HOnB -tv LoN oF demo.nd ~-
- ~-=-----

The. LctlAl of- delYlO-nd f~ OJncl;tfLJnoJ. If '31ela-feJ', +0 --Me 

chClJ)~e ,n p~;ce voJJFable onli! ) Cl$-&I1JYJf(j -Ihar the 

dete')jfYlf()Q.nf~ 0+ demand eme cof)l,tant: 

1he. LolA) of dernClnd I -1fl~} ~ \::aged on 1he -Jo llolt'Jf()(( 

~gl1mptrom ­

-¥. /\10 chor\j6 If) Con~ wne,,~ fncome.
 

~. No cho.l'3e fn ..fofthrof)· 
"
 

"*. No chan~e tn C.Of).gulYle 91 f$ ~e,g and pY/ek~eflCe!>
 

*- No chon~r" fn ~tlb~+iftr/e p<il1cx1t1 c-[
 

¥. No c.hOJ)~e rft gije) o,.~e.. and .se~ 91dt,'O of -+he. fOfu.laHon.
 

-*. NO cJofl3e. ff) -me 91D01je. Ot Jooek ova,labJe --Ic> con,g l1JtYle:Y1"g •
 

*. NO Ghon~e FIl ~ov~51nmenr- pOlfO'
 
* No chClr'l3t2- Fn W~'1 cord~trON.. 



~ T()(e~fJ1 cog~ I p'JIoducti) 91fge rn. P51/Le, 'YVl(f ®-hfYlu!ahQ..J 

demor)j and Sf'M1 kvt~ } l)J ..tall ~n p:rl1ce.- 1Y) a:r dec'Y} we- de IY) Qld. 

. ~ In fh~ ~i+UdHong -the d~rY)a()d Ll.t'lve ~Iop~ tJPINO'J1~ +'~OIYl 

Iel-r -to ~~hr' 

*~ 'PoO"'1 CZf'atr~ Jocd~ ::: Jhfe"ro';1 3~ 

.;tt. Be1ft!~ paJ/1;) ~c:xxk = ~e~fo"'1 'Jod 

-? Followrnt CaAe..$ law of: delYlarJ r~ 110r 

called II E'lCep-l1o~ -Iv -the law o~ dlmio..nd 
tl 
. 

Jhe~ QJ1e) 

.. I· Gtlffen ~Clodz.. 

2.. Veb lell 30cd-5' 

3· ~~/aHile e.fIecl-


Jr ~nO'r1a.nce. ) dffipu/ge
 

S FeaJI ().f.- 5LaJ1cf~ .
 

(0. fJecd.5?oY1i ~ . 

I. §1~efl <J~~ ~-

me GWen 3oock) f()-fe51ro~ ~ocx:k OJIe ~tcep+r(1) -Iv -the VakJ 

0;' d.er{JQnd· 

~ when -the p~fce M- an fn+e~fo~ ~o~ .fallR,) -rhe. demo.n&. 

w'111~" a.rd Wee - Ve"'~(V, 

~ ~h ~Dbe51t· G,i.f-ien h~ -rnade. 0., oo-0d~ Of) e.rpend r-tu'JI e..
 

pa*e.91J) o.f.. WD~I<e51~ fn I91clord
 t'n -Me Lq.fh Cefl-!u'tj' 
.{) p

-.? -+I e -fatJJ"'d. -Mat- /#J her.. -the-'1 e NQl, Clf) ,nc'71 ('Me If) 



of paln-foeq) --fne:rJe. 1AJ~ 'Y't?O~ deMand ivCJ1 tl:-- .", "'. 
--?-Bemu~e. of- -fhfJ6 e1cepH'on 1 n(ftllYXJI'g) -the. 1Al051klT'lO cJot8 u~eJ 
-to rove potQtoe.~ ane! mea r Cl2> dafl» c..onJStlmpNon) potaw h?ing-­

.,}he mo1n -focJ· 
~ Nne!) -fhe.BJe NqJS an /r'lC'1eO.!e ff) -t1)e p.,-jfce or pafa-lne.9» 

.--the. ~O-JY)e {JUlnt1~ IAI~ CDN,\lIY)eGC a,g' n· IAlQ!, Or} e~%'€Jf)+raJ HerY)· 

~ 10 bu;) ~e- ~ctlY)e 'lfClntt~ of.- (bfafD J 'fY)D'71e 'f'('()()e~ ho..J 
-tv be. ~ pem- . 

~ M (1, 
91e&1/f: I l~ 7'f)ol)etr ·w~ elVO! /able. -hJL b'1!frns meal-: 

~ Due-lo -thor- COM umph'Oil D? m eo.t' kame le,f;J,'
 

- >IhuJS
 GJ'!ien ~ ?odfcaied -fhf,;; po,gWon Cl.b OJ.. ptVladoi 

which r~ ClJafrv,r The. 'Y)o'r/rfJal ope'1ako n of. ICUN' of- demard, 

2. ~ 'jo~_ 

-bemand -k~ p~dif~e ~oo:k will be- demanded., 'l')')o~e 

wf-fh ClJ crtf,Se t() p~)ce' -rne-ge 30cx1~ O31e cal1ed II Veble.rl JOoch, u. 

-----:>".> Tn -thue eag~) wheI) -the. p'1fce Cj0eJ!, up} -+he delYla.rd. 

tAliU 'l1'11e) ~~ +he. h\jh dC®5 'socie~ people will bJJ -therrt -b 

keep LLp -MeI~ p~~e. 

~ Ji- it:e. p~c~ -fallg) --tt>~e people will ~fvf h'(j'(J 
-Me 3ood~· 

Et:~ 1Xt1f'{)DrJ~· 
~ 



·3: Spewla+1ve ~anJ­

Law o-J?- de-monel do~ nob- 0Pe31oTe fnc.o.fSe of- spe.&JaHve 

. derncmJ.· 
'" ~ When --fhe:r,e f~ an etpecfa-lfon of: -fu-/u~e '11Jge, ~n -the f91ICe 

of (J., Commodftt) -f-ne demand w?/1 Jf'J10W mO'rle arO "(()me C2 ven 

~ rm 'nVS1ro d" II- Q.> f' Po p91JLe'" an vIce~ - Ve~o> . 

4· =§no')jCloce. J T!Dfl1f£>e eCJfo@-
SOlY)e-Jfme~) -+he cvua1rit o~ *e commDdity r~ Je.JtjJeJ. 

b~ H-~ p"1f(£ • 

~ Con~ iJ.me~ -think. -thaI- -+he p31cxJud: ~ gu.pe.91rO~ 't fhe 

f91fce fQ( hfOh. -A€ ~u.J,) --theq bcr rnO'7/e o.~ OJ hlJhe~ p~ice .. 

E): £ea:n Qf- ~dtJ­

DU~(J -+he -#'rn~ of-.. elYleYJJen~ Cat) WCU1 people «()ad-' 
@ tpecJ- £ho'Yl~e.. o-f- OJ cOrYlYY)cd,.~. 

·At-- --thaI- -t1lY1e -Jhcr '1l1o.O' bU(f ')"'()O'1e ellen 0+ 0., M(Jhe~ 

p~rce -to keep <2t>+vcKg +0'1 -+he -iu-ht91e. 

6, b1€ceMO-'1r~­

7h +he- We 0.[: eg,g0){ja.1 c.orfiYV)odiH~) -/he. ~Cl..ntf~ 

demande.d. WI IJ o/IVY'Q r() -th: ~0-.fY{; f~:J1es pec-HI/e of- .-/he. 

do..f)Zf" fn fo/lfce. 

!!:-~o:lb) Onfon.g dc.) 



D 

D 

O' X 
_---..:>-~ 6Jua.ott"tf demand· 

'Inc~e of -+h~e E..icep+fOOh) ---+he dgylo..rJ Uv1ve ~lop~ 

t1ptib71~ . 



E\ostic.'itu o~ Deman d 
\;VVV\I'A' G \A. \)\/VVV"V\. 

InbodLlCe t o~ --\he. conC-ef~ ~ f'Ilarsha.\ J 

~~ It is" \he. de l5\ee. o~ ;ne.spon sivene.ss o~ Cjruan1.-1tc!
O

demande.d +0 CL cha.na~ In p;)"\ice or M other de.term',na.nlsa 
C)~ de.rnan J'~
 

\-loNe...vex I in 0.
 strict lOUic.a.1 ~e.nse ine concept- c+ dosHd7f 

-the mesfon.sive.ness o~ de.moJ)d ~y' Q.
 

C-Of'{\I1\OLl!, V'o.riables <neJe.rrd 'f) de(hCLnd
 

~(lf\d-ion .
 

1of1: ~ ~19t~~ 
\htre. OJe l\ tapes al- eJos-\;-\cH-o at-- de-mo.od 

I, P"J\i ee dOStki1 at- derna.nd 

«, Income. E\ost1ci~ d- de.rno.nd 

3· Cross E:\as-Hci1 o~ demand 

4, Adv-e.rtts'r1 dElostlcitO d- demand 

\. PUI'\U E\asHd\-t.t at Demand 0._ 
\,IV'vV'- 'I/VVV\f'J\. ~ \A \,IVV\/""'" 

I K QS" p'SIr c ( "* "lhe. \\ \::\o.St1cl1 o~ Dunon d h ~eMrQlld l;CL eJ)Ii 

~\ost\c.i1 o~ De.mand", 

De.:~-il\itiof): It IS \'1\\e O\a-t10 6~ihe. perCLn~e.. lOr) proporl-iOf)QI 

cha.f\~1'- III de.JfiQI) d -ro Q pe.Jcen~, <:. LOr) p<n.oportiono.t cho.nr~­

'in p~ice. ':
 



Pe.rren to-ae cho.rt~ e. 1n ~t1aJ)t11 
duY1Cl()d e-d 

, 

~hen.) 

Ep =- P~ke.dO$t-kl·1 at DW1Of)d 

~, ~ Qt1Q.rrt-'l' de.mande..d C~ I 

~~ -:: ~uaJ\t1~ duY'\a.nded alru pJ1ice. c..ho.n3e. d 

llQ ~ Q;}-Q\ ~ ~hCll)ae. If) demo-oJ.
 

P, "'" f0\'\ce. be-tote ch.o.n~e.
 

p~ -:: P"3\ice. O-~e..r ch.OJ1 e
a
11.-p -::: p~ -p I -= thang e fn pOllee., 

I~ re.s o~ P~icc.. I:=tO-St1d~ 0t duoand : ­
lAlJ 1M. \f\. \.AA.I\A \J'J\.)\/v'V\. Q \A \IVVv'\A 

\\Lue o.re. 5"" pe.s . 

ll) Pe..t~e.c-1-tJ.I Elostic. de-mo.n d LE- -:: 00) : ­
\/VVVI- a \;V\/V\. \;VV\A 

In -this casel no chanae. or. 0. __ smatl chana c:. (n p,J\\U 

le-a.ds-m an rnttnit-e. dQllr- til de.mand· 

Qh Puhc..iU-l IfldO-St-1C dE.l'Y\Qlld (t.:= 0) .' ­
~~ I/\,/V'\AIV'-- vvvvvv- VV'v\.. 

In --trus ca.se -the. c.hQ1\ e.. i () -- p"Jlice N\ \\ not ChOJ1'a es a
 
-the. de..mand· 



Uii) RtlClt1\{~ Elas~ic duYlQfldCE?I):­
\/\.IVvVVIA-0 V\AAJ\A- I./\JVVI-M \AM. 

Tn -this c.o.se.) Q srro.\ \ chan~l'- if) pd\fce le.a.ds +0 Q la1e. 

chMUt- in de-mo-nd· 

tlv) Rt\ahvdJA l\l-dasHc. dl'-maJld CEeL I) : ­
\,I\I\IV\I\AU \J\/\I\NV\- VVV\..\IVVVV\.. 

In --this ~o.se ) Q Lo.rr chanae. i £) p<nic "- \ "--Cl.d s -to C( 

3mal\ chan~L in de.mo.nd· 

tv) Unl-hl I::\~ticih o~ de.mo.nJ LE:= 1);­
~ ~·d\A~ 

\-\.e.re.. -the. peruo'e. e1cmo-e. in PUlfc..c. IS e.cyLLa..ls to -th( 

perc.ento.~ t 

~. Income. Elos{-kl-N o~ DW1Ofl d:­
I/VV'N'A- IJ\/V'VVV'- a \A ~ 

D~: Tr is "\he. mo±;oo~ Fe.rc.wt,<'. cho.n'O/: In the. 

o "qua.nt1~ dema.rd.e-cl -m -t\\1:.- re.rc.wtu-r. cJIO-O(lt in I ()Ct)rne ­

It- mtOJlS the. dOinu.. & "J\e.sFns've.nt~S 

oe..ma.nded du.e. to chClae in inc-orne.. 

i-e.;. ~I ::: Ptrc.e.{ltaae chon4c- in QU.Qnr11 dermnde~ 

Puc.U\toe. c.han~e in inc.o(Y\C' 

Ei - ~QI G) _ 

Mt1 
Nhe.re.) 

E-i ~ Incorne I;tC\.bt1 C-\1 ot Dl"mo.r1d 

AfJi := chax'a e. in ~u.ant11 de.rno..nd 
, . . 

fl~ I := chan.~ e. ,/1 I'I'AE. Income 



Tt.,Ipe-s o~ I'ncom EC 1:::\ osH c1 ~ o~ Dunafl d; 
wU \A... IA- ~ \/\.A/VvVV'-Q fA \A/'JVVVVL 

l1I.ese- ore. o~ 2, -tape s 

U)reIO income dOStlU1 eX- De-moJ1 cI LEi =0) 

Lli) rv,cd:1ve. Inc.ome. tolo..sHt11 d- DW1.Clnd CeiL-D) 

(iii) Pos;t1V~ Income ElosHti1 o~ DemClod CGi >0) 

3· C~~$ 
IjVVVIr 

Elo.sti cH-q 
~ d 

ot-
IA-

D®Clf) d: 
~ 

De...~nt-H?f) ~ n is"iht.... p0\DpOmona.t-e.. c:han~~ In the. 9'W1rYt-1~ 

de..\Y1OJ\de...d o~ 0... ro..r-tl e.u\ar c..ommod 11 in aCSpon se -In Q ChQJ\J~ 

In ihe.... p0\fce ci- onothn reJah d c..arnmodil-~( .. 

o~ dlvenCro~ Elos-tid1 at- DemClJ)d C~c..)::- '/' Cho..n(le in demO-nd (J0odG 

'I. ch01\~e i l) p<J1 i c..e.. ot-- J\eJQt e..d.. 

rodCBJ 

-.. t c.... = ~ QA I~A 
~ fjl~A x PIS 

~ 

~A 1'l.PB
 

(j ~A '" cha..ll~e II) dernOJid o~~'iven~ood. 

tf) p<J1.ice.... at 0\daJ-ed 0001.A..- P13 == c~cmde.. 

+ 11\ e.. c..rof;S, e\asti ci1 at- DWlQ..O dig / 

Posi-H \e _ i[lC~e.. at-- l' substltu..tes fl,
 

Ne..'ftflfe.... - Inca..se o~ v c..oroplemffi15 'I,
 



I L tell er.s L ·I"·evens" 0,,, --\-L..", S,...\13S 'Cl"VP"ll b.t TIl) '"~ L- " \IlL- u.. '- U''- u' e eCOAts,( 

()~ c1o.I\. e.. in the a.d'le.r-Hsi('ld e..xFwdi~;:ne.
O
Tn otherNord~ I -thm: is diV\e..d cne..!a.-Hol'lship bd-rveenQ 

lite.. cunoul\t- c~ mona spent on o.dverHs' nd and as Impac.t ot') 

G,ale..s . 

I\d'tet-HS1nco E:-\o.sticn'''-J IS CL1NGS posit1vL'. 

I\dve..r-Hs'QCC Etostki1 := '!~hO-nQe in 9'LLaM11 de.mande.d ~or pV10ducfX 

1- chan e.. i l) ad'lLf l--\,c;e.me.nts cos t-- . 
O
 

:. E.I'\ ::. LQ.~ - Gh) 1Q\
 
" ­

CA~ -AIJ[ A( 

I-JhLIe. / 

~ I '" ~ua.nti1 derflo.nde..d bSD,e.. cho.n(Je 

~ ~ =- Qtta..r\-t11 Aeman dt'-d oJ t er chan 0e. 

A\ ~ f\--mouf\t-- -spen \;--- Of) QO'ler l--lsemt'-f\ I::- be~re. chana e.­

-A ~ -=- Al'f\Oun\:: sre-(\ \;-- on 0. d'fert-fseme.n I::­ a.·he..r e.han~e. 

E/\ ~ I\dve.rt~i n Elostid1 Duna.nd· 
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MeasuU\e.me-n t o~ POlice Elo.sHd~ of­
~ "'-- II/V'I'V'- ~ d "'­

The. E~o.stki1 0+ Deman d Lp011ce t\asHd1 o~ Demand) 

IYl e-tncd s " CQf1 be... tl\eo..GuJ\~d CLsio ~UoNtnd .3
O 

(, ?uce...f\\;o.at method lor) RnoporHono.te Meihod
 

d' Toted aut', method ~ e:xreodi-tuQle fv\ethod
 

?:,. DiQ(ju\Cl.f{lQ.t-i c \'Jceth 0 d
 

~'fo1nt- mcthad 

L :L. (\01C rne.1"hoJ 

\' PerCE-fit-Cleat'. Me:Thod ~­
~U \J'vvvvvc 

In inis method t\\e eJast1 til d, dtlY\and Can bt-

tflC.OSUUle. d b(j L.ol'tfltlna the perce.n \:-ar chewer. i 1'\ "\he pOlic e. 

a.C\ & perce.1I tQG~ chClnUe. in demand Clfld Ihen ealuclQ.ted ~ 

C. ompa.re. J .
 
l'he -knnu\a. Llse.d f'S "
 

-= _r dco.nat'. If) Dana.n! 

'f. ('J\a.Clcae. to p<nice 

\-kte. fue- :>\esLl\t11l1 E\o.sHcJ1 at DUY\.Qnd rl1(1 be 

compare d NITh -hlloN'ln Us, 
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Q' Ptrhd1 etCtSt'! c de.mand
 

b, Pahc.-tV-J Tndo.sHc detnCLnd
 



c· Qe.h.t1ve.-1 Etastic De-mal'l d 
d· Rda;t1V1 Indast-i ( D~rnaJl d 
t· \Jl\i\;-o.r~ dCLSHc De.mCLod. 

Q' ~~{~~ EtasH c Deman deE =- 00) . ­
v ~ JVV\.- 0 \AfVVV'- ~ \AAIV\. • 

-> In ihts c-o.s~ o.-r -the (JiVED p~ia the. durafld IS	 w1 ttSS ­

~ I~ IlY1p\i~S That 110 ChanTI( Qf Q smo.llchonat'.	 In pOliu_ 

call e.dka.ds -to on 1n~r;\tc c.ho.nr- In demand. It- IS 

per~t:-et~ eJo.st1C de.f(\and· 

-'?The. snO-pe. a~ dema.nd Cu;J\\ft is hOrit-ontQl­

----?> \hIS ca.!') be s nONn In iht bt\ON ~alt<Ylt,'. 
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t---0	 O

P<>Ii c-t.. 

(J 0 (fI'a.f\ d----?> X 

Tnd0.5t1c- deffiafl d (E> 0) : ­b'~1 ~ \IVVVVV\.. \.)VVV\. 

~> Tn -this 

----0 In other NClrds ih.c.. -aes.ponse o~ dema.nd to a. cl1a.nq-eI 

\\) f0\ice is ni\\· 
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-:;> In -this, c-ose J \\\e.- p~fort-101la.h'- chan~t In <tUQo-tita demDJ1d 

is 1J\e-a.lex Tha.t­ o\­ P<J\lce-' 

~7 A sm.a.t\ c:ho.-1'\
O

E ,n p;J\ice teads 

-> 1\\<: shape.­ \)\- ciCI\Qpn is }bl­

to Q \ 0..-(1 e thana t In defYlOJYJ 
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IP, -- -[­ - --
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d· t(do.+hJ-4 -! ndos-\-i c- Demo-I)deE L \) ~-
V\JV'VV'AA G \f\.rVVVVV\- Vv'VV'-M.- VVV'­

_»	 III \his C-ets:t/ -the. pmopor-\:1onat-L chan~e.- 10 CfLla.nti, dt-lY\{:tod.r.d 

'is	 tess Than 1tar- cl- p~ia. 

-;>	 A tOJaL L-Mnat- in p-oUce- ka.6S +0 Q s!'na\\ -ChQllde in 

d~oJ,6 . 
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€-x o..ct~
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De.rrord Nume.ri ted Topt at sha.pt ~ 
DescmfpHOtJCu.;:nve t:){P0le.s&I'QO ~last1c1~ Cu;Jwe-

DDI C=Oob Pt{hJ±~ 
consu.mer5 haxe.. 'n.t-;n irt 

HOrl'Con\;a,! de(Y\CLfld Cll;, pa.r-t1CJ.tl OJ p;ni ee 
e\a.st1 c 

\::x..d:: not-- o.t- oJ\ pcnius . 

DOl) E:=o Per~e.d~ \(er-HcoJ De..mand uU:ffiaJ' [) 5 Uf1chal1cae JI, 

Ifldo..sttC'.. Nha.t-ever ,be. iite charlot 'j I) 

p<nf c e· 
DOd, t7\ Relal1v~ 'f, cho.n e. ,() d.e.man d rnOt~IS

d
F\o.l- " 

e-\o.s-ti c 
~r \he cJLooSlt r/) •p<n:lc..e.. 

D Dy &/..\ Rdo..tiv"~ 
.. 

mOt t'. 'I· c1ail~e If) demood is smu\ ler 
'IoeJo.s-\.-i C'.. .slope.-~ 

cornpo.re-d -to -tt\a(- o~ pOjiao 

DD3 e;:0 \ 
uni, Rata.nrb ·r.. CImIl e.- rl). dem.an d. equ.o.1 to 

Oe-losHd~ Ropuboa. 'f, dLal\~e in pUlICe.. . .. 
. '. 

:{. '~O!?:\ Out\o..y Or IOta.\ tXpwd'ikclle. rn.tThod 0._ 
v v -~, II'\IVv\{J "'- tAJ\I\A- \A.- \;\/VVV\A \,I\/VV\.Nt 

In -t~'I5 method the dosHd1 o~ demand Can be 

mw-sumul b~ tornpo.rln~ \he 1..0tQ\ expend.+u::ne. rna.ete.. bathe: 

consu-fne.r a.t ell f{.e.re.nt p"'"' CC'. \evds .. 



QJ .EICLSt1c ~unOJ) d:­
\f\/VV\/V'v ~ 

It- the.. expendHu01<: inc¥t'-Gses N,th the- deerease- fo 

ih~ p0\ic-c / .---the- de.mand is .sa.id -m' bt eJost1C !.e-; Th t 

e-\ost-idl o~ demand \S ~U\eat-e.t tho.!) one· (Ed>I) 

PUll c.( 
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deroa.nd 
tun'lts) 

Total expe.nd ItaU\(' 
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\'5 a a 
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11-000 

II) -the. MQ'ft tabk Nhe..n ihe.. pUji ce IS dencased ~rom 

~ 10 +0 { 8, \he. demO-od IrlCYE..ase.d ~torn 1000 -to 15"00 (.Lni!;s 

(l.nd -the.. t-oto..\ eypWdi+U.0 H: IS a.\SD InC6e..Qse.d km \0,000 to 

D.-ooo- So Ih.e..- demand is ga.id -tv be.- E-\o.s-bc. l·t-·j the e..lo..sHd~ 

o~ de..mond I~ 't);:neoln -tho.fl one.. LEd 'rl) 

bJ ·-rneJosB c. demand:­
\,fV\.AA/\NIr VVVVV'-" 
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If\ me- above- tabk the- tom\ e-xpendik0lt-. is <\,,[to 000 

~nen ihe... pmiU: is ~ to an d -the t-otaJ expe.ndi-\-uUlt' decoease. J 

-hOff) ~ WrO -to ~8000 NhW -the- p'l\\ce is ~'1s"' \·-\e-r~ me totQIoo 
--I-L ~ d d QIS·Ifle \ 05 t-i L 01\ e· 
Iller0'0 re Ite. eff'Clf\Open1I\-u~le. de.cyeo..sd o..od 

c) .UnItary demand ',­
\I\..IVV\A-U \}\IVV'Vv 

e.Xpe.nditu<:nc. 011 -the c.ommod:t-ies isIAthe.n -the -tot-al 

-the same as -the p~ic-e chonCle.,SJ iheJ'l ltv. dO-stief1 of. de-mo.nd 

is SOLid +0 be. unihox eJas8c CEJ :;c I)
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T f) -the -ta~\e. a.s --The p01ice IS denw.se.d horn \0 to ~ J 

,n . 
-the. de.rna.nd i3 Ja.creQsed -hom 1000 +0 1~50 u.nits bur tnt 

-the. de.mand fs unit-o.ta da.stic (Ed =I) . lhe. total elC.d-;\1· 

rndh.o~ con be e.~plo.\ne.d N'l-h the. http C)~ the ~lloNrlla 

d1,"J\OiY1 . 
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p::l\ice.
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----- L 
D I 

demand 

In -the. o.bove di(l~<nom rThe tot-a.! e.xpe.ndi'kme.- can be shoN" 

C)f> 1.. -{ll..i£ (1/\ d ite- p0\ice. on Ihe.. 0-allis' ABeD is !he oU11(1 

Cll~Ve· ~f\p,l' portion ShONS -the.- IlQtu<ne. o~ eJOSt-1C dernaf\d. 'gc"ShoI\l2 

the.. UflltOJ e\ostic demand and 'CD " sho\-.JS '1ndosHc demand·
U 

In -the.. diOeOJ"lClm dLle tu de.c\'in~ in pOlice \eve' ,n.t -t-irsb-s~QOe rint' 

toto.\ Uper\d;-\-u01e hos be.-e.n \n(yen.s e.d, \ahr consl-an t- 'q ~nC\..UU 

'it hos bUJ) du:linin. · 
O
 

2>, Dtug3tO-N\O.+;c method:­
\N\I'-(j \fvV\/\IVV\- II\IVV\AA 

It is dhridd "Into tf\lO tapes.
 

Q' Point mcthod
 

b· Arc method,
 

Q. Point rn~1hod ~-
I/\AA \j\AI\/\A-" 

Tn ~ls rne-xhod ihe etost-k\'h~ is tneosuiJ1ed at diNe.rent­

pOlots em CL de.mand Cu0\Ve. bd us,od ihe ~o\l ON~ n(f forrrwJQ' 

t p :::: ~Ne.r gE:~rne.nt o~ dema..n d CuVlYe 

uppe.r se~rfle.n\-; o~ demand Cu"Jlve. 
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